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THE 


INTERNATIONAL TARIFF MANIFESTO 


UBLIC interest on both sides of the 

Atlantic has been profoundly stirred 
by “an appeal for the removal of re- 
strictions upon European trade” made 
public on October 19 over the signature 
of 165 leading bankers and industrialists 
of fifteen different countries including 
the United States. The appeal goes di- 
rectly to the heart of the European eco- 
nomic situation by pleading for the re- 
moval of “tariff barriers special licenses 
and prohibitions,” and declares that 
“there can be no recovery in Europe until 
politicians in all territories, old and new, 
realize that trade is not war, but a pro- 
cess of exchange; that in time of peace 
our neighbors are our customers; and 
that their prosperity is a condition of our 
own well-being.” 


It is impossible to predict what effect 
this extraordinary manifesto will have 
upon the commercial policies of the vari- 
ous nations. Already the International 
Chamber of Commerce and the economic 
section of the League of Nations have 
called attention to the “licences, tariffs 
and prohibitions which have been im- 
posed in order to defend the new fron- 
tiers in Europe.’ The result of this sys- 
tem is described in the bankers’ mani- 
festo as follows: 


One state lost its supplies of cheap food an- 
other its supplies of cheap manufactures, in- 
dustry suffered for want of coal, factories for 
want of raw materials. Behind the customs bar- 
riers new local industries were started with no 
real economic foundation which could only be 
kept alive in the face of competition by rais- 
ing the barriers higher still. Railway rates, dic- 
tated by political considerations, have made 
transit and freights difficult and costly. Prices 
have risen, artificial dearness has been created, 
production as a whole has been diminished. 
Credit is contracted and currency has depreci- 
ated. Too many states in pursuit of false 
ideals of national interest have imperilled their 
own welfare and lost sight of the common in- 


terests of the world by basing their commercial 
relations on the economic folly which treats all 
trading as a form of war. 

Certainly no unofficial pronouncement 
could carry a greater weight of authority 
or a more convincing statement of the 
case for freedom of trade than this ap- 
peal signed by such outstanding interna- 
tional leaders as Montagu Norman, Gov- 
ernor of the Bank of England, Sir Arthur 
Balfour, Dr. Schacht, President of the 
German Reichsbank, and J. P. Morgan. 


The bankers’ appeal can only be in- 
terpreted in the light of an attempt on 
the part of Europe to reach a new 
economic status quo. The formation of 
the Continental Steel Trust, the negotia- 
tion of numerous commercial treaties 
which have to some extent broken down 
the extreme barriers which were erected 
immediately after the war, the plan re- 
cently conceived by Briand and Strese- 
mann for closer cooperation between 
France and Germany and the commer- 
cialization of a portion of the repara- 
tion bonds, are all a part of this attempt 
on the part of Europe to reach a new 
basis of economic cooperation. The 
bankers’ manifesto takes another step 
toward the abolition of economic war by 
asking for the substitution of a simple 
“process of exchange.” 


The other aspect of the appeal con- 
cerns its effect upon the tariff policy of 
the United States. The document itself 
makes no reference to the policy of this 
country and President Coolidge and Sec- 
retary Mellon have both hurriedly 
pointed out that the appeal was in- 
tended to apply to Europe alone. Any 
such forcible indictment of the tariff 
policy of Europe, however, inevitably 
raises the question of the wisdom of the 
policy of high protection to which the 
United States is at present committed, 


and it is likely to be extremely difficult 
for American leaders to continue to ad- 
vise Europe upon policies which they are 
unwilling to apply to their own coun- 
try. The free trade channels between 
the forty-eight states of the American 
union should be an inspiring example to 
Europe, but it might be argued that this 
example would be all the more convinc- 
ing without the high wall erected around 
all the states by the Fordney-MacCumber 
tariff. Secretary Mellon has explained 
the plea by saying, “It is not criticism of 
us, but emulation.” Does Secretary 
Mellon imply that Europe should abolish 
its internal tariffs in order to erect a 
general tariff against the United States? 


LEWIS WEBSTER JONES. 


The Imperial Conference 
66 E are in the happy position of 

having no grievances whatever,” 
said Premier Mackenzie King as he left 
Canada for the British Imperial Con- 
ference now in session in London. Two 
events have occurred this fall to give 
Canada positive satisfaction with the 
course of its progress toward a status of 
full nationhood within the Common- 
wealth. The first was the verdict of the 
Canadian people in the September elec- 
tions that the Governor-General shall not 
be permitted to refuse the advice of his 
Prime Minister. The second is the nam- 
ing of a prospective minister to repre- 
sent Canada at Washington. Canada 
goes to the ninth British Imperial Con- 
ference convinced that practical advance 
of this sort is more to be desired than any 
mere resolutions that may be formulated 
to govern inter-imperial relations. 

The Irish and South African delegates 
to the conference, representing the left 
wing in the imperial gathering, are on 
the other hand anxious to secure a formal 
statement of the rights of self-governing 
units in the British Empire, while the 
Australian, Newfoundland and New Zea- 
land delegates are opposing rigid defini- 
tion of any sort. At private sessions, the 
Conference is considering means of in- 
creasing the volume of inter-imperial 
trade, the status of mandated territories 
administered by British dominions, inter- 
imperial migration, nationality of mar- 
ried women, and the fundamental ques- 
tions of defense, communications and 
foreign policy. Some time may elapse 
before the conclusions of the conference 
can be announced. E. P. M. 


Notes 
Contrary to the grave rumors con- 
cerning Polish hostility to the Russo- 
Lithuanian Treaty of September 28,* 
M. Zaleski, Polish Foreign Minister, has 
expressed his willingness to negotiate 
a separate Russo-Polish non-aggression 


*News Bulletin, Vol. V, No. 48, October 8, 1926. 


treaty. There are indications of the pos. 
sibility of the further conclusion of non- 
aggression treaties between Soviet Russia 
on the one hand and Latvia, Esthonia 
and Finland on the other. A prelimi- 
nary meeting between Soviet and Egs- 
thonian representatives, has been held 
at Reval, while Finland has declared her. 
self ready to negotiate with the Soviet 
government. The three Baltic powers, 
it is understood, are negotiating with 
Soviet Russia on the same terms. The 
following declaration made at the Com- 
missariat for Foreign Affairs governs 
the Russian negotiations: 


We are reconciled to the loss of the former 
Russian western provinces which now consti- 
tute the Baltic States only on the assumption 
that these countries with the valuable outlets 
to the sea which they control remain genuinely 
independent. We cannot tolerate on the 
shores of the Baltic the denomination of an 
outside power whether the power be England, 
France or Poland. 


On October 15, the Prussian Diet 
voted 258-37 to hand over to the former 
Kaiser and his family 250,000 acres of 
land and 15,000,000 gold marks (about 
$3,750,000) in compensation for the 
castles and estates formerly owned by 
the Hohenzollerns. The debates on the 
bill were marked by great disorder on 
the part of the Communists, the only 
party opposing the measure. The So- 
cialists abstained from voting, feeling 
that the award which had been con- 
siderably scaled down, was a lesser evil 
than continued litigation in Prussian 
courts for return of the Hohenzollern’s 
property. The Socialists are, however, 
attempting to block by law the return 
of the former Kaiser to Germany. 


The Belgian franc has been perma- 
nently stabilized by royal decree at 
36 francs to the dollar, and a new ex- 
change unit, the Belga, equal to 5 francs, 
has been created. Stabilization is se- 
cured by a government loan of $100,- 
000,000, to be floated in the United 
States, Great Britain, Holland, Switzer- 
land and Sweden, together with an ad- 
ditional credit of $35,000,000 in favor 
of the Banque Nationale. 


Recent information indicates that 
Secretary Kellogg’s reported “directions 
to the American Legation in Peking to 
suggest an armistice to the warring 
Chinese factions” was simply an inquiry 
to the American consul at Hankow on 
the reported extremities of the Wuchang 
siege. We now have official assurance 
that his action was in no way a forecast 
of American intervention nor of Ameri- 
can recognition of the Kuomintang gov- 
ernment as the News Bulletin of October 
15 might seem to have implied. 
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